4+
10

Tuesday April 1 2025 | THE TIMES

T
News

Drivers o

of electric

family cars to be hit
with Tuxury’ tax bill

Ben Clatworthy
Transport Correspondent

People buying many mid-sized electric
family cars will have to pay a new £2,125
luxury car tax that opponents said
“risks slowing adoption” of the vehicles
“at a critical time”.

Motoring experts said owners of
70 per cent of electric cars, including
many modest family models, would be
affected by the tax, to be levied on those
with a list price of more than £40,000.

The additional road tax is among a
number of rising bills to hit consumers
this week. Energy, water, council tax
and telecoms bills are all rising by far
more than the consumer price index
measure of inflation.

Until now electric vehicles (EVs)
have been exempt from additio-
nal vehicle excise duty. The govern-
ment’s expensive car supplement will
cost £425 a year for five years from the
start of the second year of ownership.

All electric car owners also now have
to pay standard duty for the first time. It
costs £10 in the first year of registration
and then £195 a year. Anyone who
bought their electric car after April 2017
will have to pay the £195, with no
first-year discount, when they next tax
their vehicle.

Rachel Reeves, the chancellor, had

been the subject of intense lobbying by
motoring groups to either scrap the
move, announced by the Conservative
government in the 2022 autumn state-
ment, or increase the threshold for

electric cars. Campaigners point to the |

fact that many electric cars have higher
upfront costs than similar petrol and
diesel vehicles and that the £40,000
threshold was set in 2017.

Ginny Buckley, of the advice website
Electrifying, said ministers’ “failure to
update the outdated luxury car tax
threshold is yet another sign of poor
leadership in the transition to
electric vehicles”.

She said many family-sized electric
cars, including the Kia e-Niro, which
costs from £30,000 to £42,000, and the
Volkswagen ID.7, would be liable.
“These added costs, at a time when
household budgets are already hard-
hit, risk deterring many from making
the switch and represent yet another
example of thé mixed messaging being
given to car buyers,” she said.

Quentin Wilson, founder of Fair-
Charge, a lobby group, said: “Car price
inflation in the last eight years means
the £40,000 threshold is wildly out of
date. It unfairly penalises EV drivers
who pay more for their cars ... Ministers
tell us to drive EVs [but] the Treasury
creates barriers to force us not to.”
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Deadline to
plug pension
NI gap looms

Imogen Tew

A deadline for people to plug historic
gaps in their national insurance record
— and potentially top up their state
pension by thousands of pounds — is
approaching:

Until Saturday, it is possible to buy
national insurance credits to top up a
personal record back to April 2006.
From April 5, it will be possible to do
this for only the past six tax years.

A person’s national insurance record
determines whether they qualify for
the state pension and, if so, how much -
they are entitled to. While the “new”
full state pension will be worth £230.25
a week fromi next week, most people
need 35 qualifying years on their record
to get the full amount. At least ten years
is needed to get any state pension at all.

According to HM Revenue and Cus-
toms, 83,000 people have topped up
their record over the past year, each
paying an average of £1,765.

The opportunity mainly applies to
those aged between 40 and 73. If some-
one is under 40 it is likely-that they will
fill up their national insurance record
naturally. Each full year costs £824 and
addsupto £328 ayearto astate pension.

If a person already has 35 qualifying
years they will not get any extra state
pension for going.above this. Years
caring for a child could also boost the
record, as could statutory sick pay or
maternity pay.
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From £43.98 a month

Monthly airtime price will increase each April by £1.80
£30 upfront | 25GB data

99% UK
coverage

EU roaming
Upto 25GB

Priority
Tickets & offers

Search O2 iPhone

Representative Duration of Unfront Cost Monthly Device * Credit | TotalAmount | interestRate Representative | Device Cash Price Airtime Plan I Airtime Plan Airtime Plan Airtime Plan
example Agreement P Payment Amount Payable (fixed) APR (to buy outright) | today-March26 | April2026 -March27 | April 2027 - March 28
iPhone 16 128GB 36 months | £30 - l £19.98 i £719.20 l £749.20 I 0% g 0% | £749.20 l £24 | £25.80 £2760 £29.40
1 ki

£43.98 Device Plan for 36 months and £24 monthly rolling Airtime Plan. £30 upfront. O2 Refresh custam plans: Direct purchases only. Pay the cash price for your device or spread the cost over 3to 36 months (excludes dongles). The device cost will be the same whatever you choose. There may
be an upfront cost. You can pay off your Device Plan at any time and choose to keep your Airtime Plan, upgrade it, or leave. If you are in the first 24 months of your Device Plan and you cancel your Airtime Plan you will have to pay the remainder of your Device Plan in full. After 24 months you
«an keep your Airtime Plan, upgrade it, or end it without affecting your Device Plan. Offer Ends 2nd April, 2025. UK calls/texts to standard UK landlines and mobiles and when roaming in our Europe Zone. Europe Zone data only. Fair usage policy applies. Special and out of bundle numbers
chargeable. Devices subject to availability. 0% APR. Finance subject to status and credit checks. 18+. Direct Debit. Credit provided by Telefonica UK Ltd, RG2 6UU. Telefénica UK is authorised and regulated by the FCA for consumer credit and insurance. Europe Zone roamlng capped at 25GB
per month, data Bolt On purchase required once limit reached. 99% based on outdoor 4G coverage. Terms apply, see 02.co.uk/terms



